OCCAM NETWORKS, INC. AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS
(In thousands, except share data)

March 31, December 31,
2008 2007
(Unaudited)
ASSETS
Current assets:
Cash and cash eqQUIVAIENLS........cccceiririeirieeieiec ettt ettt a et se e s st esesessesesesenens $33,404 $37,637
RESTIICTEA CASN «.ceieeeeceeeeeeee ettt ettt ettt e eae e eetenseeaeenee s e ensenseeaseneeeneenennes 15,808 13,103
ACCOUNLS TECEIVADIE, TEL.....viviiiieiciicteeicieeeee ettt ettt et a ettt es e eteaeese et et et enseseenes 12,753 14,819
LTS 110 ) 8 (I 1 1< SRR 13,237 13,371
Prepaid and Other CUITENT @SSELS.........cveiriereirieieieieeieerieetetetsteseseese et eessesesessesesesesaesesasesesssensssesens 2,442 2,108
TOtAl CUITEIE @SSEES ...vvievieeeieeeeieeteeteeee et ettt et e eteeaeeeeeteeeeesease s e enseseeseenseeseesseeseesenseeneenseeseeneesssensenseensenean 77,644 81,038
Property and eqUIPMENT, NET........ecveieiririeieieereeere ettt ettt ettt steste e e esesassensenseneeseesensen 8,407 8,874
INTANGIDICS, TICL.....ovetieiieiiietetietete ettt ettt ettt ettt et e e e s et et ee et esesessesenseseseesesassesesaseneesasens 100 890
OBNET ASSEES ...eeuvitiiiiiitieiete ettt ettt et et e et ebeete e st e e teseeseeseesseassessasseessesse st ensesssessassaessessasssessessassesseessansans 113 83
TOTAL ASSEES ...ttt ettt ettt ettt et et e et et e et e et e s ee e eeees e s et eeseseeae et et e s enteseesees et eseeneenesae et eneeneeaeaeenes $86,264 $90,885
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
ACCOUNES PAYADIE .....vvvivieiiieiiiie ettt sttt s et se st s e s s s sesnseseee $7,506 $10,135
ACCTUCA EXPEIISES ..vuvrvvieriniereniteresieseseseststesesessesessesassesesessesssesesesesansasesensesesssesesessnsesessssesensesesessesenssss 7,328 6,464
DIETEITEA SALES....c.vieeieietietiieieeeee ettt ettt ettt ettt e v et e s eseete et ese s et eseesseseese s enseseeseesesennens 13,221 12,420
DIETEITEA TENL .....oevieeeeeetictieieeeeceee ettt ettt et ettt et et ea et et essete et se et et essessesesessenseseesesessennens 270 237
Capital 16aSE ODIIGATIONS.......cveueieieiiieieieieeieertet ettt ettt ettt ssesesaesesessesessesesesssessesensesesessesennns 17 17
Total CUITENt THADIIIES ......vveviiecicieieie ettt 28,342 29,273
Deferred rent, net Of CUITENT POTTION. .....cciveiriererieieerieieieteieteeteteseeseeteseessstesesesessesassesessesesessesesssens 1,267 1,299
Capital lease obligations, net Of CUITENT POTTION ......evevrveeiriereieieeierteteteteestes et sesaesenens 43 47
TOtAl HADIIILIES ..ottt 29,652 30,619
Commitments and contingencies
Stockholders' equity:
Common stock, $0.001 par value, 250,000,000 shares authorized; 19,783,867 and 19,773,730 shares
issued and outstanding at March 31, 2008 and December 31, 2007, respectively 289 289
Additional paid-in CaPItAl........cecerirveiriereirierieiteeesee et 180,341 179,455
WAITANTS ..ottt ettt te e e et eae e b e e st essesseesseseessesseebessesseessasseessessessaensesseesanseessensenss 331 331
ACCUMUIALEA AETICTE......ovvieectieeitie ettt ettt ettt te et et et s et eneeseese s e s ensenas (124,349) (119,809)
Total StOCKNOIACTS' ©QUILY ...vevvveeiieieieieieieie ettt ettt ettt ettt sesesaesesesase s esenessesensesesennas 56,612 60,266
Total liabilities and StOCKNOIAETS” CQUILY ....cvevevrveririereirieteieirietetrtetetet ettt ss et sesaaesenenes $86,264 $90,885




OCCAM NETWORKS, INC. AND SUBSIDIARY
GAAP CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

Three Months Ended
March 31, December 31, March 31,
2008 2007 2007
(Unaudited)

SALES <.ttt ettt $19,653 $21,265 $18,987
COSt OF SALES ettt ettt e ettt et e e ae e et et a e eteeeteas 11,220 12,083 11,970
GTOSS MATGIMN ....evieiieiieieieieeteete et et et ete e etebestestesseseesesseeseeneeseentensensensessesessassesseens 8,433 9,182 7,017
Operating expenses:

Research and product development ............ccevvevierieneninnineeieeeieee e 4,559 4,336 2,700

Sales and MArKETNG ......c.ceveeirieieieieresese ettt sttt ae s 4978 3,871 3,460

General and adminiStrative .........coeeeeiriecerenieiniencc e 3,123 3,793 1,601

Purchase of in-process research and development ............cccocvevevenenenenienennnnn, — 2,180 —

Total OPerating EXPEINSES ....ccevvirreririeieieierirtertestesreertereestensessessesessessessesseesens 12,660 14,180 7,761

L 0SS fTOM OPETAtIONS ....evieeieeieiieiieieiertesrteete ettt ettt ettt se st ste e st esee e ensesense e (4,227) (4,998) (744)
Other INCOME (EXPENSE), NET ...eeueeuieieieieierierieetereereereereetetetesestessesissesseeseeseeneensens (654) — —
Interest iNCOME (EXPENSE), ML ....ccueruieieieieierierierirteeteeteeeereeeetesestessesessessesseeneenens 360 491 773
Income (loss) before provision for iINCOME taXeSs .......ceceeeeveieruerierienrieneeeeeeeeenee, (4,521) (4,507) 29
Provision for iNCOME TAXES ......coveiriirieuirieieiinieeientctet sttt 19 56 —
Net income available (loss attributable) to common stockholders..............c......... (%4,540) ($4,563) $29
Net income (loss) per share available (attributable) to common stockholders:

BaSIC .ttt ettt ettt s et bee et ettt b e enns ($0.23) ($0.23) $0.00

DL, ...ttt ettt ($0.23) ($0.23) $0.00
Weighted average shares:

BaaSIC . utuitttitiet ettt 19,779 19,770 19,739

Diluted 19,779 19770 20,665
Stock-based compensation included in:

COSt OF SALES ...ttt $107 $39 $102

Research and product development ............ccevuevierieneninnineeeeeeeeeee e 296 212 236

Sales and MATKETING ......c.ceveeirieieieieeseseeeeeeeet ettt ae s 187 136 205

General and adminiStrative .........coeeveirieirenieniencc e 232 139 170
Total stock-based COMPENSALION........c.c.ocvvveveririereiiieniiiereeeeereteee e, $822 $526 $713




OCCAM NETWORKS, INC. AND SUBSIDIARY

NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

Three Months Ended
March 31, December 31, March 31,
2008 2007 2007
(Unaudited)

SBLES ..ttt ettt bbbttt b ettt n et s $19,653 $21,265 $18,987
COSE OF SALES ..ttt ettt se et ettt e et et e be b e ssesseseeseeneeneensenaanes 11,113 12,044 11,868
GTOSS MATGIMN c..cuvievieieiieiieiieieiesteteeteete et et et et estesbestestesesseeseentestensessensensesseseeseeseensensensanes 8,540 9,221 7,119
Operating expenses:

Research and product development..........cceceriririeieiieieieieiee s 4,263 4,124 2,464

Sales and MATKETNG.......coecveierierieierieeceeceeeet ettt et ettt bessesseseeneas 4,791 3,735 3,255

General and adMINISTEALIVE ..........c.ovoveeveveeeeeeeereeeeseseeeeseeeeeseee s senee s eseeesanns 2,891 3,654 1,431

Total OPErating CXPEINSES ....cveviieririerieristeiereseeeeseseesessesesseseseesessesssessesessesessessesessesees 11,945 11,513 7,150

Non-GAAP income (10SS) from Operations ...........cceceverereeeeirieeesiesieriereseseeseeeeeennns (3,406) (2,292) 3D
TNEETESE INCOMIE, NEL ...ttt et et e e e eaeeeteesseeasenseeneeensnneeneeas 360 491 773
Non-GAAP income (loss) before provision for income taxes..........ceevevververerrerernnnnn (3,046) (1,801) 742
Provision fOr INCOME AXES......cveirieiiririerieresienseeereteeeteeeseeseseesessesesesseseesessesessessesessens 19 56 —
Non-GAAP net income (loss) attributable to common stockholders........................ $(3,065) $(1,857) $742
Non-GAAP net income (loss) per share attributable to common stockholders:

BASIC .ooveoceeiecee et $(0.15) $(0.09) $0.04

DIIUEM woeeeeeeeeeeeesseeeeeeesseesessamesssssssssssssssssssssssssssssasssssssssssssssssssssssssssssssmssssssssssssssssssssnsnnne $(0.15) $(0.09) $0.04
Weighted average shares:

BASIC 1.ttt bbbt bbbttt 19,779 19,770 19,739

DHIULEA ..ttt 19,779 19,770 20,665
Reconciliation of non-GAAP net income (loss) attributable to common

stockholders to GAAP net income (loss) attributable to common stockholders:

Non-GAAP net income (loss) attributable to common stockholders........................ $(3,065) $(1,857) $742

Stock-based COMPENSALION ........cceeierierierieiieieeireeeetetetet ettt ettt sae s et 822 526 713

Purchase of in-process research and development ...............cco.veveerrereeeeeeecsrerennennnns 654 2,180 —

Net income (loss) attributable to common stockholders..............o.coc.oeververrvcereerrenenans, $(4,541) $(4,563) $29




